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Economic impacts on forest conservation policy for accomplishment of MDGs
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Abstract

Deforestation in developing country is serious problem today. Because of growth of population and economic activities,
demand for wood products has increased. In Millennium Development Goals (MDGs), a goal to protect forest is
introduced. This paper estimates economic impacts on forest conservation policy for accomplishment of MDGs. To
estimate cultural services of forest, activity on ecotourism is internalized in a global CGE model. It is assumed that the
activity of ecotourism is strongly linked with the primary forest area. In the scenario that volume of deforestation will be
decreased by 80% in 2020, EV increases by 0.029% in developed countries compared with that in base scenario. But in
developing countries, utility decreases by 1.5%. In the scenario that volume of forest land will be increased by 10% in
2020, EV increases 0.089% in developed countries, and in developing countries, EV decreases 6.0%. In the model, the
costs of forest conservation policy are paid by the county the policy is implemented in. So, these results indicate that the
developed countries will have to compensate for protection of forest in the developing countries to accomplish MDGs.
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